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Contacts

Mitch Barker
Executive Vice President

mbarker@pars.org

(949) 310-4876

Chris Tsuda
Senior Portfolio Manager

christiane.tsuda@highmarkcapital.com

(858) 551-5359

Jennifer Meza
Supervisor, Consulting

jmeza@pars.org

(800) 540-6369 x141
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Pars Trust Team

Corporate Experience

34 years (1984 – 2018) 155 years (1863 – 2018) 99 years (1919 – 2018)

Plans Under Administration

1,600+ plans, 850+ public agencies, 400,000+ participants

Dollars under Administration

Over $3.2 billion Over $4.0 trillion Over $14.1 billion
under management

Trust Administrator & Consultant Trustee Investment Manager

• Recordkeeping/account valuations 

• Monitors contributions

• Processes distributions

• Handles all agency/participant 
inquiries

• Monitor plan compliance

• Safeguards plan assets

• Oversight protection

• Plan fiduciary

• Custodian of assets

• An investment sub-advisor to 
U.S. Bank

• Manages plan investments according 
to established policy

• Uses open architecture

• Active and passive options
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Plan Type: IRC Section 115 Irrevocable Exclusive Benefit Trust

Trustee Approach: Discretionary

Plan Effective Date: September 26, 2016

Plan Administrators: General Manager

Current Investment Strategy: Moderate Index (Passive) Plus; Pooled Account

Summary of Agency’s OPEB Plan

AS OF AUGUST 31, 2018:

Initial Contribution: February 2017: $736,000

Additional Contributions: $153,000

Total Contributions: $889,000

Disbursements: $0.00

Net Investment Earnings: $85,164

Account Balance: $974,164

07



Fallbrook Public Utility District  ▎ 5

Summary of Agency’s OPEB Plan

*Plan Year Ending June 2017 is based on 5 months of activity.
**Plan Year Ending June 2019 is based on 2 months of activity.

CONTRIBUTIONS, DISBURSEMENTS, AND TOTAL ASSETS AS OF AUGUST 31, 2018:
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Year Contributions Disbursements Total Assets

Jun-17* $736,000 $0 $755,952 

Jun-18 $153,000 $0 $947,784 

Jun-19** $0 $0 $974,164 

08



Fallbrook Public Utility District  ▎ 6

• We have received the actuarial report by Demsey Filliger & Associates dated

September 22, 2016 with a valuation date as of July 1, 2016. In the table below,

we have summarized the results.

OPEB Actuarial Results

Demographic Study | Valuation Date: July 1, 2016

Actives 69

Retirees 4

Total 73

Average Active Age 44.25

Average Active Agency Service 9.99
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OPEB Actuarial Results
July 1, 2016 Valuation

4.00% Discount Rate

(Pre-Funding) 

Actuarial Accrued Liability (AAL) $849,667

Actuarial Value of Assets $0

Unfunded Actuarial Accrued Liability (UAAL) $849,667

Annual Required Contribution (ARC) $113,475

Annual Benefit Payments (Pay-as-you-Go) 
for FY 2018-19

$22,837

Rule of thumb: For every one percent increase in the discount rate, the unfunded liability is lowered by 10-12%.
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Summary of Agency’s Pension Plan

AS OF AUGUST 31, 2018:

Initial Contribution: February 2017: $100,000

Additional Contributions: $1,247,000

Total Contributions: $1,347,000

Disbursements: $0

Net Investment Earnings: $80,400

Account Balance: $1,427,000

Plan Type: IRC Section 115 Irrevocable Exclusive Benefit Trust

Trustee Approach: Discretionary

Plan Effective Date: September 26, 2016

Plan Administrators: General Manager

Current Investment Strategy: Moderate Index (Passive) Plus; Pooled Account
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Summary of Agency’s Pension Plan
CONTRIBUTIONS, DISBURSEMENTS, AND TOTAL ASSETS AS OF AUGUST 31, 2018:

*Plan Year Ending June 2017 is based on 5 months of activity.
**Plan Year Ending June 2019 is based on 2 months of activity.
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Jun-17* $600,000 $0 $610,483 

Jun-18 $747,000 $0 $1,388,748 

Jun-19** $0 $0 $1,427,400 
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Pension Funding Status
As of June 30, 2017, Fallbrook Public Utility District’s CalPERS pension plan is funded as follows*:

Actuarial Liability $46.8 M

Assets $34.6 M

Unfunded Liability $12.2 M

Funded Ratio 73.9%

Employer Contribution Amount (FY 18-19) $1.3 M

Projected Employer Contribution Amount (FY 24-25) $2.1 M (58.9% ↑)

* Data from Agency’s 2017-18 CalPERS actuarial valuation
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Projected Employer Contributions (Misc.)

Projected misc. contributions increase from $1.3M to $2.1M* (58.9% ↑)

* Data from Agency’s 2017-18 CalPERS actuarial valuation
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PARS: Fallbrook Public Utility District

OPEB – October 2018

Presented by:
Christiane Tsuda – Senior Portfolio Manager
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DISCUSSION HIGHLIGHTS – Fallbrook Public Utility District OPEB

PARS/Fallbrook Public Utility District OPEB

Asset Allocation (as of 9/30/2018)

 Stocks 50.72% (40% - 60%); Bonds 46.21% (40% - 60%); Cash  3.07% (0% - 20%)

 Large Cap 26.82%, Mid Cap 3.98%, Small Cap 8.59%, International 9.97%, REIT 1.35%

 Moderate

Performance (as of 9/30/18)  Gross of investment fees, net of fund level fees

 3 Months: 2.47%

 1 Year: 5.58%

 Inception to Date: 7.68% (Feb. 2017)

 Bonds – impacted by rising interest rates

 Stocks – increased volatility.

Outlook
• US Economy – Consumer, employment, wages, inflation, housing,

• Global Economies – Europe (Italy), Emerging Markets (BAT)

• Federal Reserve – Rate hikes, balance sheet

• 10-year yield – 3.00% - 3.25% (currently 3.18%)

• Corporate earnings – Q3 expected strong, outlook?

• Geopolitical pressures        – Russia investigation, midterm elections
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PARS/Fallbrook Public Utility District OPEB
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ASSET ALLOCATION – Fallbrook Public Utility District OPEB
As of September 30, 2018

PARS/Fallbrook Public Utility District OPEB
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PARS/Fallbrook Public Utility District  OPEB
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PARS: Fallbrook Public Utility District

Pension – October 2018

Presented by:
Christiane Tsuda – Senior Portfolio Manager
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DISCUSSION HIGHLIGHTS – Fallbrook Public Utility District Pension

PARS/Fallbrook Public Utility District Pension

Asset Allocation (as of 9/30/2018)

 Stocks 50.72% (40% - 60%); Bonds 46.21% (40% - 60%); Cash  3.07% (0% - 20%)

 Large Cap 26.82%, Mid Cap 3.98%, Small Cap 8.59%, International 9.97%, REIT 1.35%

 Moderate

Performance (as of 9/30/18)  Gross of investment fees, net of fund level fees

 3 Months: 2.47%

 1 Year: 5.58%

 Inception to Date: 7.68% (Feb. 2017)

 Bonds – impacted by rising interest rates

 Stocks – increased volatility.

Outlook
• US Economy – Consumer, employment, wages, inflation, housing,

• Global Economies – Europe (Italy), Emerging Markets (BAT)

• Federal Reserve – Rate hikes, balance sheet

• 10-year yield – 3.00% - 3.25% (currently 3.18%)

• Corporate earnings – Q3 expected strong, outlook?

• Geopolitical pressures        – Russia investigation, midterm elections
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PARS/Fallbrook Public Utility District Pension

22



Fallbrook Public Utility District  ▎ 20

ASSET ALLOCATION – Fallbrook Public Utility District Pension
As of September 30, 2018

PARS/Fallbrook Public Utility District Pension
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PARS/Fallbrook Public Utility District Pension
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